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SECTION–9 
INTERNAL CONTROLS AND INTERNAL AUDIT 

 

9.1 All the institutions to be funded under the project would be well performing institutions. 
Annual report containing audited accounts and audit report of all centrally funded 
institutions under the Programme will be laid on the table of both Houses of Parliament. 
Similarly, all State funded institutions will lay their accounts on the table of their 
respective Legislative Assembly. 

 

9.2  In addition, internal control mechanism at Institutional, State and National levels 
would include the following: 

 

(i) Establishment of appropriate budgeting systems. 

(ii) Regular monitoring of actual financial performance with budgets and targets. 

(iii) Monitoring of physical and financial progress. 

(iv) Establishment of procedures and systems for ensuring standard internal controls such 
as checking of expenditures, appropriate documentation, levels of authorization, 
bifurcation of duties, joint signature of two officers on all payments, periodic bank 
reconciliation and physical verification. 

 

9.3 For the purpose of proper checks and control at the Institutional level, the institutions 
will ensure the following:   

 

(i) Maintain basic day-to-day transactions on a regular basis in separate registers and 
ledgers. 

(ii) Generation of Trial Balance, Receipts and Payment Account, Income and 
Expenditure statements, Balance Sheet etc.  

(iii) Comparison of Statement of expenditure with the annual budgetary allocations, 
Programme components and categories of disbursement. 

(iv) Periodic checks on delay in payments of pending bills and immediate corrective action to 
be taken.  

(v) Delegation of powers for different functionaries in the Institutions/ATUs/NPIU as per 

following table : 

Sl. 
No. 

Financial Limit For Govt. 
Funded/Govt. 

Aided and 
CFTIs 

For Affiliated 
Technical 

Universities 
(ATUs)/ 

Affiliating 
Universities (AUs) 

For 
Constituent 

College/ 
Department/Fa

culty 

NPIU SPIU 

1. Rs. 5.00 Lakh (Single 
payment vendor) 

TEQIP 
Coordinator 

TEQIP 
Coordinator 

TEQIP 
Coordinator 

--  

2. Rs. 50.00 Lakh (Single 
payment vendor) 

Director/ 
Principal 

Finance Officer Director/ 
Principal 

--  

3. Above Rs. 50.00 Lakh 
(Single payment vendor) 

BoG  Vice Chancellor Vice Chancellor --  

4. Rs. 50,000 (Single payment 
vendor) 

-- -- -- Consultant 
(Fin.) 

 

5. Above Rs. 50,000-Rs. 2 
lakh 

-- -- -- CPA  

6. More than Rs. 2 lakh  -- -- -- MHRD  

7. Rs. 1 lakh     SPA 

8. Above Rs. 1 lakh-Rs. 2 lakh     CPA 

9. Above Rs. 2 lakh     MHRD 
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Regarding Serial No. 1, 2 and 3 :  
 
In PFMS, the financial limits of DSC of Finance Officer of Affiliated Technical Universities 
(ATUs)/Affiliating Universities (AUs) and Director/Principal of Constituent 
College/Department/Faculty are required to be set for all approval of payments above 
Rs. 5 lakh, considering non-availability of DSC of VC. The documented approval of VC 
will be obtained and approval letter shall be uploaded, while processing approval for 
payment above Rs. 50 lakh in PFMS 
 

Regarding Serial No. 4, 5 and 6 :  
 

In PFMS, the Financial limits of DSC of Central Project Advisor of NPIU will require to set 
approval of all payments above Rs. 2 lakh, considering non availability of DSC of MHRD 
officials approving the payment. The documented approval of MHRD will be obtained for 
such payments and approval letter shall be uploaded positively, while processing 
approval for payment of above Rs. 2,00,000 lakh in PFMS.  
 

Regarding Serial No. 7, 8 and 9:  
 

In PFMS, the Financial limits of DSC of State Project Advisor of SPIU will require to set 
approval of all payments above Rs. 1 lakh considering non availability of DSC of Cenral 
Project Advisor/MHRD officials. The documented approval of CPA/MHRD will be 
obtained for such payments and approval letter shall be uploaded positively, while 
processing approval for payment of above Rs. 1,00,000 lakh in PFMS.  

 

(vi) Periodical review and /or internal audit of Stock Registers. 
 

(vii) The allocation in the PFMS as provided by NPIU shall be monitored by the 
institutes for its total achievement.  

 

 Fixed Asset Register (FAR)/Stock Register: 
 

 The person in charge of Stores will maintain a FAR/Stock Register 
to account for stores items purchased and issued.  The details 
regarding date of purchase, quantity and value of items purchased 
will be recorded in the register based on the bills, while the issues 
will be based on the indents approved by competent authority. 
Identification mark should be mentioned on assets and in Asset 
Register. All entries in FAR will be authenticated. 

 Central accounting of unit of TEQIP will maintain records in Fixed 
Asset Register of assets received at user department and materials 
received directly by the user department 

 Details of assets as per FAR must reconcile with books 

 Head of Institute will depute an independent team for verification 
of assets and stores. 

 There will be a physical verification of assets and stores on yearly 
basis and the same will be completed within 15 days after the end 
of the year.  Result of such verification will be noted in the stock 
register under dated signature of verifying officer. 

 


